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Summary
• In general, 2021 financial guidance and recent results reflect the overall stability of the midstream
business model, particularly through the headwinds experienced in 2020 and ongoing impacts to
production and demand.
• Severe winter weather in producing regions could impact full-year expectations for some, while other
companies have already raised 2021 guidance from initial projections as the macro environment thus far
in 2021 has proven to be better than expected.
• Continued macro improvements could lead to more upward revisions or expectations for results to come
in near the top end of guidance ranges.
With 4Q20 reporting season in the rear view, it is timely to revisit 2021 financial guidance for some of the
larger midstream corporations and MLPs providing expectations for this year. Severe winter weather in
producing regions could impact full-year expectations for some, while other companies have already raised
2021 guidance from initial projections as the macro environment thus far in 2021 has proven to be better
than expected. Today’s note looks at company-level guidance for 2021 comparing with actual results from
2020 and 2019.

2021 guidance reflects stability overall.
Relative to other energy sectors that are more sensitive to commodity prices, midstream stands out for
its ability to provide financial guidance for the year ahead – a function of the fee-based nature of these
businesses. While midstream companies typically have better visibility to full-year EBITDA and cash flows
than their energy counterparts, guidance is typically provided as a range to account for some variability in
outcomes. For smaller companies, the range could be tens of millions of dollars, and for large companies the
range could be measured in hundreds of millions of dollars.
Management teams tend to give guidance with a degree of conservatism as well. While sometimes guidance
is reduced due to unforeseen circumstances as seen in 2020, it is not uncommon to see guidance increased as
the year progresses (read more). For example, Cheniere Energy (LNG) raised 2021 adjusted EBITDA guidance
by approximately 5% at the midpoint in February relative to guidance provided in November 2020, reflecting
an improved macro environment and solid execution. Last week, Crestwood Equity Partners (CEQP) raised its
2021 adjusted EBITDA forecast by 3.4% at the midpoint. Admittedly, much has changed for the positive from a
macro standpoint since the end of last year when companies were likely making 2021 forecasts and budgets.
The table on the following page includes 2021 adjusted EBITDA guidance and historical adjusted EBITDA for
some of the large MLPs and corporations providing projections.
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In general, the data in the table reflects the overall stability of the midstream business model, particularly
through the headwinds experienced in 2020 and ongoing impacts to production and demand. The table
uses the midpoint of guidance ranges when provided, which should be kept in mind when comparing 2021
guidance to 2020 results. For example, the midpoint of DCP Midstream’s (DCP) 2021 guidance range implies a
5.0% year-over-year decline, but the high-end of the guidance range would imply modest growth. Of course,
not all companies provide EBITDA guidance. Some focus on other metrics or provide more qualitative
guidance. For example, TC Energy (TRP CN) expects 2021 comparable earnings per common share to be
consistent with the company’s 2020 results. For investors, the general stability or expectations for sequential
growth shown in the table should be reassuring. Furthermore, continued improvements in the macro
environment could lead to more upward revisions or expectations for results to come in near the top end of
guidance ranges.

Comparing guidance with actual results requires additional context.
A number of variables can impact comparability of past results and year-ahead guidance. One-time events,
acquisitions or divestitures, and even initiatives to reduce costs can impact comparability between years. All
this to say, the guidance above should be viewed with more context than what can be provided in a simple
table.
Whether it be hurricanes or extreme cold, unusual weather can have one-time impacts to infrastructure
assets. With severe winter weather in Texas, Oklahoma, and other parts of the Mid-Continent in February and
a March blizzard in Colorado, companies have started to provide some indication of the financial impact from
this extreme weather. Western Midstream (WES) estimated a negative weather-related EBITDA impact of $25
to $30 million for 1Q21. DCP Midstream (DCP) reiterated full-year 2021 financial guidance in a presentation
last week, noting that some of the negative impacts from the storm are being offset by pricing upside thus
far in 2021 and cost management. Plains All American (PAA) indicated in a March presentation that the
storm in February is not expected to have a material impact on 2021 guidance. Other companies are likely to
provide updates ahead of or in conjunction with 1Q21 results.
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In comparing EBITDA guidance with historical numbers, asset sales or acquisitions are another variable to
keep in mind. For example, PAA completed $450 million in asset sales last year and is targeting $750 million
in asset sales for 2021, with the expected sales incorporated in the 2021 guidance provided. NuStar Energy
(NS) expects 2021 EBITDA to be in line with 2020, excluding the EBITDA from terminals sold in December 2020.
Asset sales provide important context to anticipated EBITDA declines.

Bottom line
While it is important to view financial guidance in context for specific companies, 2021 expectations for some
of the large midstream MLPs and corporations should be broadly reassuring to investors. Although severe
winter weather in 1Q21 could have a negative impact for some companies, it may ultimately be offset by a
stronger macro environment thus far in 2021 relative to expectations entering this year. While it is still early
in the year, it is encouraging to see some companies already raising 2021 guidance.

3

// Disclaimers
This Document Is Impersonal and Not a Solicitation. In
jurisdictions where Alerian, S-Network Global Indexes, or
their affiliates do not have the necessary licenses, this
document does not constitute an offering of any security,
product, or service. Alerian and S-Network Global Indexes
receive compensation in connection with licensing its
indices to third parties. All information provided by
Alerian and S-Network Global Indexes in this document is
impersonal and not customized to the specific needs of
any entity, person, or group of persons. Alerian, S-Network
Global Indexes, and their affiliates do not endorse, manage,
promote, sell, or sponsor any investment fund or other
vehicle that is offered by third parties and that seeks to
provide an investment return linked to or based on the
returns of any Alerian or S-Network Global Indexes index.
No Advisory Relationship. Alerian and S-Network Global
Indexes are not investment advisors, and Alerian, S-Network
Global Indexes, and their affiliates make no representation
regarding the advisability of investing in any investment
fund or other vehicle. This document should not be
construed to provide advice of any kind, including, but not
limited to, tax and legal.

Limitation of Liability. While Alerian and S-Network
Global Indexes believe that the information provided in
this document is reliable, Alerian and S-Network Global
Indexes shall not be liable for any claims or losses of any
nature in connection with the use of the information in
this document, including but not limited to, lost profits
or punitive or consequential damages, even if Alerian
and S-Network Global Indexes have been advised of the
possibility of same.
Research May Not Be Current. This document has been
prepared solely for informational purposes based on
information generally available to the public from sources
believed to be reliable. Alerian and S-Network Global
Indexes make no representation as to the accuracy or
completeness of this document, the content of which
may change without notice. Alerian and S-Network Global
Indexes expressly disclaim any obligation to update the
contents of this document to reflect developments in the
energy Master Limited Partnership sector. The methodology
involves rebalancings and maintenance of indices that
are made periodically throughout the year and may not,
therefore, reflect real-time information.

You Must Make Your Own Investment Decision. It is not
possible to invest directly in an index. Index performance
does not reflect the deduction of any fees or expenses.
Past performance is not a guarantee of future returns. You
should not make a decision to invest in any investment
fund or other vehicle based on the statements set forth in
this document, and are advised to make an investment in
any investment fund or other vehicle only after carefully
evaluating the risks associated with investment in the
investment fund, as detailed in the offering memorandum
or similar document prepared by or on behalf of the issuer.
This document does not contain, and does not purport
to contain, the level of detail necessary to give sufficient
basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian or S-Network Global
Indexes index is not a recommendation to buy, sell, or hold
that security, nor is it investment advice.

Linked Products. Alerian and S-Network Global Indexes
licenses its indexes to third parties for the creation of
investment funds or other vehicles. Alerian and S-Network
Global Indexes are not responsible for the information on
these websites or for anything that they provide.

No Warranties. The accuracy and/or completeness of
any Alerian or S-Network Global Indexes index, any data
included therein, or any data from which it is based is
not guaranteed by Alerian or S-Network Global Indexes,
and it shall have no liability for any errors, omissions, or
interruptions therein. Alerian and and S-Network Global
Indexes make no warranties, express or implied, as to
results to be obtained from use of information provided
by Alerian and S-Network Global Indexes and used in this
service, and Alerian and S-Network Global Indexes expressly
disclaim all warranties of suitability with respect thereto.

Copyright. No Unauthorized Redistribution. Alerian and
S-Network Global Indexes © 2021. All rights reserved. This
document, in whole or in part, may not be redistributed,
reproduced, and/or photocopied without prior written
permission.

Alerian
alerian.com
info@alerian.com // 972.957.7700
3625 N. Hall St., Suite 1200, Dallas, TX 75219

Policies and Procedures. Analytic services and products
provided by Alerian and S-Network Global Indexes are
the result of separate activities designed to preserve the
independence and objectivity of each analytic process.
Alerian and S-Network Global Indexes have established
policies and procedures to maintain the confidentiality
of material non-public information received during each
analytic process. Alerian, S-Network Global Indexes, and
their affiliates provide a wide range of services to, or
relating to, many organizations, and may receive fees or
other economic benefits from these organizations.

S-Network Global Indexes
snetworkglobalindexes.com
info@snetworkinc.com // 646.467.7928
267 Fifth Avenue, Suite 508, New York, NY, 10016

4

